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Not so Fast Track 

We maintain our OVERWEIGHT recommendation on Antisense Therapeutics (ANP) and 
risked PT of $0.63 per share. Antisense announced their application for Fast Track 
Designation (FTD) cannot be processed until the FDA’s partial ‘clinical hold’ on their drug’s 
IND is lifted. Submissions to that effect are planned. Whilst this is a small set-back, the key 
point remains that FDA is at the table and open to the idea of approving ATL1102 on the 
basis of a single Phase IIb/III trial. That remains the objective in Europe, where regulatory 
interactions are far more progressed. ANP are still on track for a CY21 start for their pivotal 
EU Phase IIb study. We expect to hear regarding final PIP approval toward end of 
3Q’CY21 with all EU preparatory trial plans rolling full steam ahead. This is the key catalyst 
for the market in the near term. EU prospects are the primary driver of our valuation . 

Key points 

F TD mix up. We now understand that FTD requests are unable to be considered with 
outstanding on-hold INDs, which was not made clear to ANP at the time of their FTD 
submission. ANP’s FTD application is able to be reconsidered once the IND hold is 
resolved (via submission and acceptance of their clinical trial and monkey toxicology 
protocols). FTD refusal here is not based on any clinical evidence review – it is 
administrative. We still view FTD as possible at a later date, noting that their existing Rare 
Paediatric Disease (RPD) designation from FDA comes with expedited review optionality.  

Eu rope should be investors focus. Whilst the US market is an important opportunity it has 
never been the driver of ANP valuation in our view (75% of PT is EU). Not only is ANP 
primed for a registration trial in Europe which would set it up for first potential marketing 
approvals, it is also a larger market opportunity (TAM $1.7B vs $0.9B) with less 
competitors (i.e. no exon-skipping), a larger addressable DMD cohort (2-3x), and a market 
where ANP have strong relationships with trial clinicians that are highly beneficial to 
eventual market entry and clinical adoption. These are still being built in the US market.  

Toxicology study commitment positive. ANP’s comment they are preparing to submit their 
protocol outline for a 9-month toxicology study to the FDA solidifies our confidence that 
ANP are committed to confirming the longer-term safety of ATL1102 and working with 
regulators. There is a known class effect of antisense oligonucleotides (of which ATL1102 
belongs) in non-human primates where they have been seen to induce vasculitis, however 
thus far this has not translated to humans. This study will confirm no new AEs arise 
following 9 months of dosing which have not already been seen at 6 months. Importantly 
Antisense can leverage this safety study data for future indications with ATL1102.   

Valuation. We maintain our real options SOTP valuation for Antisense of $0.63 per share 
comprising $0.48 for European ATL1102 DMD prospects and $0.15 for US ATL1102 
DMD prospects. Our unrisked valuation is $1.43 per share.  

Risks and catalysts on page 3 of this report.  

Risks: a) unfavourable clinical trial results; b) lack of capital to support expenses; c) share 
dilution; d) competitor development of DMD therapies Catalysts:  a) EMA trial approval; b) 
FDA engagement & IND approval; c) board renewal; d) partnering opportunities .  

 

Re commendation OVERWEIGHT  
12- mth target price (AUD) $0.63  
Share price @ 13-Aug-21 (AUD) $0.17  
Forecast 12-mth capital return 270.6%  
Forecast 12-mth dividend yield 0.0%  
12- mth total shareholder return 270.6% 

 
 

Market cap $98m 
 

Enterprise value $89m  
Shares on issue 574m  
Sold short        
ASX 300 weight n/a  

Median turnover/day $0.2m  
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12- mth price performance ($) 
 

 
 1- mth 6- mth 12- mth  
Abs return (%) -16.3 -20.0 133.8  
Re l  return (%) -19.8 -28.2 103.3  
 
 

 
 

Ea rnings forecasts  
Ye ar-end June (AUD) FY19A FY20A FY21F FY22F FY23F  
NPAT rep ($m) -2.9 -5.9 -9.7 -13.3 -2.5  
NPAT norm ($m) -2.9 -5.9 -9.7 -13.3 -2.5  
Consensus NPAT ($m)   -7.1 -14.3 -5.1  
EPS norm (cps) -0.8 -1.3 -2.5 -2.0 -0.3  
EPS growth (%) 36.7 -71.1 -90.6 18.3 83.1  
P/E norm (x) -22.4 -13.1 -6.9 -8.4 -49.6  
EV/EBITDA (x) -30.6 -15.4 -9.2 -6.7 -31.4  
FCF yield (%) -3.0 -4.0 -9.4 -10.3 2.2  
DPS (cps) 0.0 0.0 0.0 0.0 0.0  
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0  
Franking (%) 0 0 0 0 0  
Source: Company data, Wilsons estimates, Refinitiv  

 

 
 

K ey changes 
 29- Jun Af ter Va r  % 
N P AT: FY21F -9.7 -9.7 0.0% 
norm FY22F -13.3 -13.3 0.0% 
 ($m) FY23F -2.5 -2.5 0.0% 
EP S: FY21F -2.5 -2.5 0.0% 
norm FY22F -2.0 -2.0 0.0% 
 (cps) FY23F -0.3 -0.3 0.0% 
D P S: FY21F 0.0 0.0 0.0% 
 (cps) FY22F 0.0 0.0 0.0% 
  FY23F 0.0 0.0 0.0% 
P r ice target: 0.63 0.63 0.0% 
Ra ting:   O /W  O /W    
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Growth rates 
 

  

 

Re turns 
 

  

 

 
M a rgin trends 

 

  
 

 
So lvency 

 

  

 
 

Free cash flow yield 
 

  

 
 

Interims ($m)  
 1H 20A 2H 20A 1H 21A 2H 21E  
Sales revenue 0.0 0.0 0.0 0.0  
EBITDA -4.3 -1.5 -2.1 -7.7  
EBIT -4.3 -1.6 -2.0 -7.7  
N e t profit - 4.3 - 1.6 - 2.0 - 7.7  
N orm EPS  - 1.0 - 0.3 0.4 - 1.3  
EBIT/sales (%)      
Dividend (c) 0.0 0.0 0.0 0.0  
Franking (%) 0.0 0.0 0.0 0.0  
Payout ratio (%) 0.0 0.0 0.0 0.0  
Adj payout (%) 0.0 0.0 0.0 0.0  

 

K ey assumptions  
 FY17A FY18A FY19A FY20A FY21F FY22F FY23F FY24F  
Revenue Growth (%) -0.6 -0.4 1.2 0.2 -0.2 4.8 0.3 -0.6  
EBIT Growth (%) 0.1 -0.2 0.3 1.0 0.7 0.4 -0.8 6.8  
NPAT Growth (%) 0.1 -0.2 0.3 1.0 0.6 0.4 -0.8 7.9  
EP S Growth (%) 0.2 - 0.3 - 0.4 0.7 0.4 0.1 - 0.8 7.9  
          
          
Tax Rate (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
          
R&D Expenditure  - 1.1 - 1.0 - 1.8 - 1.9 - 10.0 - 13.0 - 5.0 - 22.0  
          
          
          
          
          
          

 

Financial ratios  
 FY17A FY18A FY19A FY20A FY21F FY22F FY23F FY24F  
PE (x) -10.5 -15.0 -23.7 -13.8 -7.3 -8.9 -52.5 -5.9  
EV/EBITDA (x) -32.6 -38.6 -30.6 -15.4 -9.2 -6.7 -31.4 -3.9  
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
FCF yield (%) -3.0 -2.4 -3.0 -4.0 -9.4 -10.3 2.2 -21.8  
Payout ratio (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Adj payout (%) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  

 

P rofit and loss ($m)  
 FY17A FY18A FY19A FY20A FY21F FY22F FY23F FY24F  
Sales revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
EBITDA -2.7 -2.3 -2.9 -5.8 -9.8 -13.4 -2.9 -22.9  
Depn & amort 0.0 0.0 0.0 0.1 0.1 0.1 0.1 0.1  
EBIT - 2.7 - 2.3 - 2.9 - 5.9 - 9.7 - 13.5 - 3.0 - 23.0  
Net interest expense -0.1 0.0 -0.1 0.0 0.0 -0.2 -0.4 -0.4  
Tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Minorities/pref divs 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Equity accounted NPAT 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
N e t profit (pre-sig items) - 2.8 - 2.3 - 2.9 - 5.9 - 9.7 - 13.3 - 2.5 - 22.6  
Abns/exts/signif 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Re ported net profit - 2.8 - 2.3 - 2.9 - 5.9 - 9.7 - 13.3 - 2.5 - 22.6  

 

Ca sh flow ($m)   
  FY17A FY18A FY19A FY20A FY21F FY22F FY23F FY24F  
EBITDA -2.7 -2.3 -2.9 -5.8 -9.8 -13.4 -2.9 -22.9  
Interest & tax -0.1 0.0 -0.1 0.0 0.1 0.2 0.4 0.4  
Working cap/other -0.1 0.0 0.1 1.9 0.5 3.1 4.6 1.2  
O perating cash flow - 2.9 - 2.3 - 2.9 - 3.9 - 9.2 - 10.0 2.1 - 21.3  
Maintenance capex 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Free cash flow - 2.9 - 2.3 - 2.9 - 3.9 - 9.2 - 10.0 2.1 - 21.3  
Dividends paid 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Growth capex 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Invest/disposals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Oth investing/finance flows -0.1 -2.7 2.3 -0.4 -2.0 -1.8 0.0 0.0  
Ca sh flow pre-financing - 3.0 - 5.0 - 0.6 - 4.3 - 11.2 - 11.8 2.1 - 21.3  
Funded by equity 0.1 5.0 1.6 5.5 33.5 30.0 0.0 0.0  
Funded by debt  0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Funded by cash 2.9 0.0 -1.0 -1.2 -22.3 -18.2 -2.1 21.3  

 

Ba lance sheet summary ($m) 
 FY17A FY18A FY19A FY20A FY21F FY22F FY23F FY24F  
Cash 1.9 1.9 2.9 4.1 23.0 41.1 43.3 22.0  
Current receivables 0.4 0.3 0.6 0.7 0.5 0.8 0.8 1.1  
Current inventories 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Net PPE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Intangibles/capitalised 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Total assets 2.5 4.8 3.7 5.4 24.2 42.7 44.8 23.8  
Current payables 0.4 0.3 0.6 0.3 0.4 0.5 0.7 0.6  
Total debt 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0  
Total liabilities 0.7 0.6 0.9 0.8 0.9 1.1 1.3 1.2  
Sha reholder equity 1.9 4.2 2.8 4.5 23.2 41.6 43.5 22.6  
Total funds employed 1.9 4.2 2.8 4.5 23.2 41.6 43.5 22.6  
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Antisense Therapeutics Limited (ANP) 

B u siness description 
Antisense Therapeutics is a clinical stage biopharmaceutical company focused on development of antisense oligonucleotides targeting rare 
diseases. Their primary asset, ATL1102, is currently in Phase II trials for the treatment of Duchenne Muscular Dystroph y (DMD) with positive results 
thus far in the more advanced, non-ambulant disease population. Antisense have also conducted some advanced clinical work on ATL1102 as a 
treatment for multiple sclerosis (MS) and with another asset ATL1103, for the growth disorder, Acromegaly.  

In vestment thesis 
We maintain our OVERWEIGHT recommendation on Antisense Therapeutics (ANP) and risked PT of $0.63 per share. Antisense announced their 
application for Fast Track Designation (FTD) cannot be processed until the FDA’s  partial ‘clinical hold’ on their drug’s IND is lifted. Submissions to 
that effect are planned. Whilst this is a small set-back, the key point remains that FDA is at the table and open to the idea of approving ATL1102 on 
the basis of a single Phase IIb/III trial. That remains the objective in Europe, where regulatory interactions are far more progressed. ANP are still on 
track for a CY21 start for their pivotal EU Phase IIb study. We expect to hear regarding final PIP approval toward end of 3Q’CY21 with all EU 
preparatory trial plans rolling full steam ahead. This is the key catalyst for the market in the near term. EU prospects are the primary driver of our 
valuation. 

Revenue drivers  B alance sheet 
Underlying growth in DMD market driven by greater diagnosis rates 
Partnering transactions related to ATL1103 or ATL1102 assets with 
upfront payments/milestones and royalties 
 

 • Cash of $6.02M as at 30 June 2021.  

Marg in drivers  B oard 
• Not applicable.   • Robert Moses (Chairman) 

• Mark Diamond (Managing Director) 
• William Goolsbee (Non-executive Director) 
• Dr Charmaine Gittleson (Non-executive Director) 
• Dr Graham Mitchell (Non-executive Director) 
• Dr Gary Pace (Non-executive Director) 

Key issues/catalysts  Man agement 
Clinical trial results 
Regulatory interactions with EMA and FDA including CTA and/or IND 
approval of Phase IIb/III trials 
Competitor development progress in DMD market 
Partnering opportunities 

 Mark Diamond (Chief Executive Officer) 
Dr George Tachas (Director – Drug Discovery & Patents) 
Phillip Hains (Chief Financial Officer) 
Nuket Desem (Director of Clinical & Regulatory Affairs) 
Dr Gil Price (Consultant Medical Director) 
Alicia Mellors (Company Secretary) 

R isk to view  Con tact details 
Failure of ATL1102 to show adequate efficacy in DMD to achieve 
regulatory approvals 
Development of superior disease modifying/curative drugs by 
competitors 
Availability of capital to fund intensive period of R&D in near term with 
limited catalysts 
Ability of management to deliver on commercialisation outcomes 

 Antisense Therapeutics Limited 
6 Wallace Avenue 
Toorak, VIC 3142 Australia 
antisense.com.au 
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Disclaimers and Disclosures 
Recommendation structure and other definitions 

Definitions at wilsonsadvisory.com.au/disclosures. 

Analyst certification 
 
Each analyst of Wilsons Advisory and Stockbroking Limited (ACN 010 529 665: AFSL 238375) (“Wilsons”) whose name appears in th is research 
certifies that (1) the recommendations and opinions expressed in this research accurately reflect the analyst’s personal, ind ependent and objective 
views about any and all of the subject securities or issuers; (2) no part of the analyst’s compensation was,  is, or will be, directly or indirectly, related to 
the specific recommendations or views expressed by the analyst in the research; and (3) to the best of the analyst’s knowledg e, he/she is not in 
receipt of material non-public information about the issuer. 
 

Disclaimer 

This document has been prepared by Wilsons. This communication is not to be disclosed in whole or part or used by any other p arty without 
Wilsons’ prior written consent. All material presented in this document, unless specifically indicated otherwise, is under copyright to Wilsons. None of 
the material, its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior 
express written permission of Wilsons. This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availab ility or use would be contrary to 
law or regulation or which would subject Wilsons to any registration or licensing requirement within such jurisdiction.  
 
This document is being supplied to you solely for your information and no action should be taken on the basis of or in relian ce on this document. To 
the extent that any information prepared by Wilsons contains any financial product advice, it is general advice only and has been prepared by 
Wilsons without reference to your objectives, financial situation or needs. You should consider the appropriateness of the advice in light of your own 
objectives, financial situation and needs before following or relying on the advice. You should also obtain a copy of, and consider, any relevant 
disclosure document before making any decision to acquire a financial product. Please refer to Wilsons’ Financial Services Guide for more information: 
wilsonsadvisory.com.au/disclosures. Any person, before acting on any advice contained within this communication, should first  consult with a 
Wilsons investment adviser to assess whether the advice within this communication is appropriate for their objectives, financial situation and needs . 
Those acting upon such information without advice do so entirely at their own risk. 
 
This document provided by Wilsons is current as at the date of the issue but may be superseded by future publications. Wilsons assumes no 
obligation to update the information or advise on further developments relating to the company or companies covered in this d ocument 
(“Companies”) or relevant financial products. Wilsons has not independently verified all of the information given in this document which is provided at 
a point in time and may not contain all necessary information about the Companies. Wilsons makes no warranty, express or impl ied, concerning any 
information prepared by Wilsons. Wilsons expressly disclaims (1) any implied warranty of merchantability or (2) fitness for a  particular purpose, 
including any warranty for the use or the results of the use of any information prepared by Wilson s with respect to their correctness, quality, 
accuracy, completeness, reliability, performance, timeliness, or continued availability. Wilsons’ research content should be viewed as an additional 
investment resource, not as your sole source of information. To the fullest extent permitted by law Wilsons, its related bodies corporate and their 
respective officers, directors, employees or agents, disclaim any and all liabilities for any loss or damage howsoever arisin g in connection with the use 
of this document or its contents. Past performance does not necessarily indicate a financial product’s likely future performance.  
 
This document may contain “forward-looking statements”. Forward-looking statements, opinions and estimates provided in this document are based 
on assumptions and contingencies which are outside the control of Wilsons and are subject to change without notice (including  but not limited to 
economic conditions, market volatility and company-specific fundamentals), and therefore may not be realised in the future. This report does not 
constitute an offer or invitation to purchase any securities and should not be relied upon in connection with any contract or commitment whatsoever. 
 

Regulatory disclosures 

Wilsons Corporate Finance Limited ABN 65 057 547 323, AFSL 238 383 acted as Co Manager in the November 2020 Institutional Placement of 
Antisense Therapeutics Limited in a secondary capital raise for which it received fees or will receive fees for acting in this capacity. Wilsons Advisory 
and Stockbroking Limited may have a conflict of interest which investors should consider before making an investment decision. Wilson s Advisory 
and Stockbroking Limited, Wilsons Corporate Finance Limited and its related bodies corporate trades or may trade as prin cipal in the securities that 
are subject of the research report. 
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